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UNITED KINGDOM: KEY ECONOMIC INDICATORS 1/ 


Average Exchange Rate 1983 2/ £100 = 1.52 


Percent 1983 
INCOME, PRODUCTION, EMPLOYMENT 1981 Estimate 3/ 


GNP, Current Prices 4/ 213.7 * 251.1 
GDP, Constant 1980 Prices 4/ 193.9 i 203.8 
Per Capita GNP, Current Prices (Pounds) 3795 4476 
Plant & Equipment Investment(1980 Prices) 14.1 ‘ 14.6 
Personal Disposal Income (1980 Prices) 156.6 ‘ 755.9 
Indices: 

‘Industrial Production (1980 = 100) 96.3 ‘ 100. 2 
Average Labor Productivity (1980 = 100) 101.6 ‘ 133.2 
Average Earnings (1976 = 100) 205.5 . 241.7 
Labor Force (Millions) 26.2 ° 26.2 
Unemployment Rate (%) 5/ 11.1 ‘ 12.3 


MONEY AND PRICES 


Money Supply (Sterling M3) 6/ 
Interest Rate (%) 7/ 
Indices: 

Wholesale Prices (1980 = 100) 8/ 
Retail Sales Volume (1978 = 100) 


BALANCE OF PAYMENTS 


Gold & Foreign Exchange Reserves */ 
Invisible Balance 
Visible Trade Balance 
Balance on Current Account 
Exports, FOB 
U.S. Share (%) 
Imports, FOB 
U.S. Share (%) 
Main Imports from U.S. 10/ 
(Millions of Pounds) 
Mfg Commodity Goods 
Machinery 
Transport Equipment 
Misc. Mfg. Articles 


FOOTNOTES : 


All figures are in billions of pounds sterling except where otherwise noted. 
The average Exchange Rate for 1982 is $1.75 and for 1981 it is $2.02. 
1983 estimates should be treated as tentative. 
At factor cost. 
Seasonally adjusted excluding school leavers, December figures. 
Percentage Change 04/04 except 1983 which is September 83/September 82. 
Three-month Treasury Bills - 1981 and 1982 are year end. 1983 is end 
September. 
8. Ex-factory. 
9. Billions of dollars as of March 1983 includes revalued gold reserves. 
10. Revised 1981 figures were released in May 1983; 1982 figures are provisional. 
SOURCES: Monthly Digest of Statistics, October 1983 
Bank of England Quarterly Bulletin 


Monthly Review of External Trade Statistics 
*/ end of period 





UNITED KINGDOM 
Summary 


Confidence in the UK economy recovered in the spring of 1983. 
Consumer spending was up 4 percent in the third quarter of 1983 
over the third quarter of 1982. The Confederation of British 
Industry's January 1984 survey showed the highest level of optimism 
since 1977. Industrial production moved briskly in the third and 
fourth quarters after good performance in the first and. no growth 
in the second. The rate of retail price inflation dropped below 5 
percent. Output in 1983 now looks likely to have grown at about 3 
percent or just under, followed by growth of 2-1/2 to 3 percent in 
1984. Retail price inflation, after dipping to 3.7 percent in May 
1983, ended the year at about 5 percent. The dampening effect of 
low unit labor cost increases on retail price inflation has enabled 
domestic inflation to ride out the impact on prices of the fall in 
sterling which began in October 1982. Also a considerable portion 
of the potential inflationary pressure of the currency fall has 
been absorbed in profit margins. 


Over the course of 1983, sterling dropped 13 percent against the 
dollar and 8.3 percent in trade weighted terms. Industrial 
production in 1983 crept upward through most of the year with year 
end figures showing growth of about 2-1/2 percent. Manufacturing 
strengthened with 1983 fourth quarter manufacturing 3.5 percent 
above the level in the third quarter of 1982. The real rate of 
return for industrial and commercial companies (excluding North Sea 


oil) is likely to recover to 6-1/2 percent in 1983 from a 1981 
historic low of 2.8 percent. 


Consumer expenditure growth for 1983 as a whole looks likely to be 
about 3-1/2 percent above 1982 and in 1984 it may grow by about 
2-1/2 percent. 


The underlying rate of increase in average earnings dropped from 8 
percent in Jaunary 1983 to 7-1/2 percent by April and rose again to 
7-3/4 percent in August through October and looked likely to be 
about 7-1/2 percent in the fourth quarter of 1983. The 1982/3 pay 
round which ended in August yielded settlements of 6-1/2 to 7 
percent. In 1983/4 the pay round thus far has produced settlements 


of 4 to 6 percent. Average earnings increases could be about 7 
percent in 1984. 


Stockbuilding was strongly positive in the first quarter of 1983 
but turned mildly negative in the second and third quarter. It now 


looks likely to contribute just under one percent to 1983 domestic 
demand. 


Gross fixed investment looks likely to have risen by over 2 percent 
in 1983, and is likely to show twice as much growth in 1984. 
Government current expenditure rose by about 2-1/2 percent in 1983 
and may rise by about one percent in 1984. 
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The current account continued to deteriorate in 1983. The surplus 
on the current account was estimated at 1.3 billion pounds for the 
eleven months to November 1983, contrasted with a 1982 surplus of 
5.3 billion pounds. In 1984 the government's forecast is for broad 
balance in the current account. Invisibles should continue to be 
in surplus, and oil earnings should increase while the non-oil 
trade deficit also should increase. 


Manufacturing employment declined more slowly in the last six 
months of 1983 while outside manufacturing employment is now 
rising. The seasonally adjusted November 1983 figure for adult 
unemployment is actually 45.8 thousand less than the January 1983 
figure, given budget changes in the status of disabled and older 
workers. Without the budget changes in benefit status, the average 
monthly increase in this figure would have been 13.6 thousand in 
1983 through November. The year end recorded figure was 2.94 


million or 12.3 percent and the 1983 average 2.92 million or 12.2 
percent. 


The fifth full budget of the Thatcher government included 
adjustments to personal income taxation which more than compensated 


for inflation moderating the pressure on real personal disposable 
income. 


Excise duties were revalorized roughly in line with the inflation 
rate. The benefits for business include price breaks on energy 
costs, a reduction in the employers national insurance surcharge, 
and revisions to thresholds and bands with respect to capital gains 
and capital transfer taxes. The public sector borrowing 
requirement for the financial year ending March 3l, 1983 came to 
9.2 billion pounds, in line with the government's target. The 
1983-4 target is 8 billion pounds. 


A. THE CURRENT ECONOMIC SITUATION AND TRENDS 


Consolidating Growth 


Britain's tentative growth became steadier in 1983, while prices 
continued to decline. Progress in reducing wage gains continued 
into 1983 as the average earnings increase dropped to an underlying 


rate of just over 7-3/4 percent in the first quarter and remained 
at that rate through the third. 


Consumer expenditure continued the strong growth which began in 
late 1982. Third quarter 1983 consumer expenditure was four 
percent above the already high level of fourth quarter 1982. 
Because of the fall in employment, real personal disposable income 
(RPDI) grew less rapidly than average earnings in 1982. Labor 
shedding continued at a slower pace in 1983, and personal 
disposable income for the year should be up by about 6 percent, 
compared to earnings gains of around 7-1/2 percent. Disposable 
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income received a boost in the budget when personal tax allowances 
rose by more than the rate of inflation. Personal income tax 
payments are expected to rise by only one percent in 1983. 
Therefore disposable income should grow more rapidly than consumer 
prices this year. An expected one percent rise in RPDI in 1983 
reflects price inflation declining more rapidly than average 
earnings. 


In the two years since the trough of the recession, total consumer 
spending has risen by 5 percent. Since 1980 the savings ratio has 
fallen from 15 percent to 8 percent. The building societies have 
become major providers of credit as homeowners have increasingly 
refinanced in order to take out equity. This equity withdrawal in 
1983 is estimated at 8.6 billion pounds, equivalent to 5 percent of 
total consumer spending. 


With respect to production, the fourth quarter 1983 all industries 
index stood 4.0 percent above its level of a year earlier while the 
manufacturing index was 3.5 percent higher than in 1982. While the 
consumer boom in its early stages appeared to have leaked into 
imported durables, 1983 figures began to show domestic demand 
beginning to lead to increased industrial production. 


The real pre-tax rate of return for non-North Sea industrial and 
commercial companies looks likely to rise 6-1/2 percent in 1983 and 
7-1/2 percent in 1984, compared with a level of 4.4 percent in 
1982. The financial balance for companies was in surplus in 1982 
and in the first half of 1983. Companies are expected to increase 


their surplus in 1983 and remain in surplus in 1984. Although 
manufacturers continued to destock in the first half of 1983, 
restocking by distributors offset this and overall stockbuilding 
turned positive. Modest stockbuilding should continue through the 
rest of 1983 and 1984. The 1983 Confederation of British Industry 
(CBI) trends survey results on stocks show an improving trend in 
respondents' assessments of whether stocks are excessive. 


Industrial investment (excluding energy, water supply, transport, 
and communication) is estimated to have risen by 2.2 percent in the 
third quarter of 1983, following a (revised) 1.7 percent increase 
in the previous three months. The 2.0 percent upturn in capital 
expenditure by manufacturing industry (including leasing) in the 
latest period was accompanied by a 2.3 percent rise in investment 
by the construction, distribution, and financial sectors. 


Total private fixed investment looks likely to show a 2-3/4 percent 
rise for 1983, and 6-1/2 percent in 1984. By contrast with 1983, 
the CBI expects investment in manufacturing to provide a strong 
positive stimulus in 1984. Respondents to CBI surveys indicate 
that their investment intentions have strengthened. On CBI 
estimates, which are generally the most accurate for the sector, 
manufacturing investment should fall about 6 percent for 1983 as a 
whole before rising 5-1/4 percent in 1984. This provides the 
principal impetus to the upswing in 1984 investment. Investment by 
distributive and service industries rose by 11-1/2 percent in 1982 
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and is likely to show a gain of about 7 percent in 1983 and of 
6-1/4 percent in 1984. Private housing starts rose by a third in 
the 12 months to July 1983, and the 1983 overall increase should be 
just under 9 percent. Government and public corporation investment 
-- which was negative in 1982 reflecting council house sales, 
should rise by about one percent in 1983 before declining in 1984. 
Overall investment, with a positive contribution from private 
non-residential investment, is likely to show growth of over 2 
percent in 1983 and over 4 percent in 1984. 


With regard to the balance of payments, the current account in 1983 
is estimated to be in surplus by roughly 1 billion pounds, 
contrasted with a 1982 balance of 5.3 billion pounds. Earnings on 
the oil account continued to be strong and reached about 7 billion 
pounds by the end of 1983. 


Trade in the invisibles sector has been strong in 1983. Government 
estimates show a positive balance of 2.9 billion pounds, compared 
with a 3.2 billion pound surplus in 1982. Earnings on service 
exports, financial services, travel and “other services" expanded 
while sea transport earnings were depressed. 


There has been virtually no real growth in UK exports in 1983 
because of the impact of the financial crunch on LDC's and oil 
producing countries and slack demand in Australia and South Africa 
-- key trading partners of the UK. In 1983, total UK exports grew 
only 1.5 percent in real terms (year-on-year) while non-oil export 
volume fell by 0.7 percent. Manufactured exports, which comprise 
over 65 percent of the UK's non-oil export volume, have been 
particularly depressed. Exports of finished manufactured goods 
fell by over 5 percent. 


That the payments difficulties of other countries have had a major 
impact on UK exports is illustrated by the fact that UK exports to 
OPEC and the LDC's fell by an estimated 10-1/2 percent in real 
terms during the first nine months of 1983. In contrast, UK 
exports to Western Europe and North America were up by an estimated 
5 percent in real terms during the same period. 


The visible trade balance in 1983 was in deficit by 950 million 
pounds. The non-oil deficit was 7.9 billion pounds while the oil 
surplus was roughly 7 billion pounds. This contrasts with a 
positive visible trade balance of 2.1 billion pounds in 1982 in 


which oil earnings contributed 4.6 billion pounds while the non-oil 
deficit was 2.5 billion pounds. 


Unemployment may have actually turned the corner in 1983. From 
April to July budget changes removing men over 60 and certain 
disabled people from the unemployment rolls explained declining 
unemployment figures . But from August through November after the 
effects of budget changes had worked through the system, 
unemployment continued to decline in three of the four months. The 
1983 year end unemployment figure was 2.94 million or 12.3 percent 
and the average figure for the year 2.92 million or 12.2 percent. 





The Autumn Economic Statement 


In his November economic statement, Chancellor Nigel Lawson 
announced the government's decision to adhere to the medium term 
financial strategy (MTFS) expenditure target of 126.4 billion 
pounds for financial 1984/5. Assuming inflation of 5 percent, the 
126.4 billion pound target is roughly the same in real terms as the 
likely final spending figure for 1983/4. With the economy 
expanding in real terms in 1984/5, this would also represent a 
decline in spending as a percentage of GDP. 


By late summer the newly re-elected Prime Minister indicated that 
no tax cuts would be forthcoming in the spring 1984 budget beyond 
indexation for inflation of brackets and allowances. Later in the 
autumn statement, Lawson “assumed" that the medium term financial 
strategy (MTFS) target of an 8 billion pound PSBR would be realized 
in FY 1984/5. Assuming indexed tax rates, allowances and specific 
duties, and a PSBR in 1984/5 of 2-1/2 percent of GDP (8 billion 
pounds), there would be a shortfall in net revenues, or "implied" 
fiscal adjustment of 1/2 billion pounds, which he indicated might 
have to be met by raising income taxes. Lawson rightly cautioned 
that the budgetary estimates were subject to considerble 
uncertainty. For the public sector as a whole, flows on each side 
of the account are approximately 200 billion pounds and the 1/2 
billion pound shortfall would be well within the historical margin 
of error. Projections of revenue in 1984/5 are based on the 
assumption of revalorization of direct tax allowances an thresholds 
and of excise duties at 5 percent. Estimates for oil revenues 
assume North Sea oil prices do not change substantially. 


The Outlook for 1984 


The government's official forecast is that real GDP will grow by 3 
percent in 1984 with a 4-1/2 percent inflation rate at year end. 
The government projects a 2-1/2 percent increase in the year for 
consumers' expenditure, positive stockbuilding on the order of 2 
billion pounds, and a current account roughly in balance. The 
official forecast is for a 4 percent increase in investment. The 
PSBR for 1984/5 is expected to be in line with medium term 
financial strategy estimates of 8 billion pounds. 


Real personal disposable income, after one percent growth in 1983, 
is expected to increase by 2 percent in 1984 spurring growth of 
2-1/2 percent in personal consumption. 


Gross domestic fixed capital formation should rise by about 4 
percent in 1984. Industrial output should rise by about 3 percent 
in 1984. The share of company profits, net of North Sea oil, in 
total domestic income should continue the recovery which began in 


1983. Net exports should make a positive contribution to 1984 
growth. 





B. IMPLICATIONS FOR THE UNITED STATES 


The strength of the US dollar and the modest economic gains in 
the United Kingdom in 1983 combined to prevent any real growth 
in the demand for American goods. However US exports to the UK 
for 1983 fell only around 0.2 percent from the same period in 
1982. Total imports from the US in 1982 reached only $10.6 
billion. 


Sterling, quoted at $2.45 in January 1981, began a steady 
decline to average under $1.60 for the first half of 1983, 
reaching a record low of $1.41 in December 1983. This change 
has increased the cost of U.S. goods in Britain by almost 75 
percent. Nevertheless U.S. suppliers in many product 
categories can compete successfully despite exchange rate 
changes. American goods are still regarded highly and accepted 
readily at both the industrial and consumer levels, though 
firms should not expect their products to sell themselves in 
this market. Despite strong competition from domestic firms 
and other foreign suppliers, there are many excellent 
opportunities for American companies willing to make a 
commitment to market their products aggressively. 


There are encouraging signs in the British economy. Seven 
recently reported economic forecasts, including the U.K. 
Treasury and the OECD, predict growth between 2-3 percent for 
1984, with inflation running under 5 percent by year end. 
While this rate of growth would be below the five percent 


expected for most the US and for Japan, it is above the 
expected rate for the other industrial European nations. One 
forecaster feels the growth will be underpinned by further real 
expansion of personal consumption and a steep rise in 
investment. The increase in consumer spending is one which 
already has been beneficial to a wide range of U.S. products. 
With UK imports forecast to grow by 5 per cent in 1983 and 
similar amounts in 1984, short term prospects for US exporters 
should improve somewhat. 


Long term prospects are also good for US exporters of equipment 
designed for energy conservation, and more efficient 
production, plant maintenance, materials handling and similar 
products. The recessionary economy encouraged British 
management to increase productivity of existing resources and 
develop more efficient methods of manufacture. As the economy 
recovers, more firms should be in a better position to 
undertake capital investments. 


The United States Foreign Commercial Service in London (and 





worldwide) has a variety of programs to assist American firms 
to take advantage of the improving ecomonic climate. FCS 
Officers and Trade Specialists are in constant contact with 
U.K. firms who want to supplement existing lines with 
appropriate products from America. FCS London in 1983 
processed almost 2000 Trade Opportunities from British firms 
seeking American trading partners. These opportunities are 
disseminated throughout the U.S. via the Trade Opportunities 
Bulletin and by the U.S. Department of Commerce District 
Offices. FCS London has recently begun an aggressive program 
of Trade Days where Officers and Specialists travel throughout 
the U.K. to locate British firms who are in a position to take 
advantage of this important program. 


The Agent/Distributor Service (ADS) and other programs 
available through the USFCS help new-to-market firms take 
advantage of the generally favorable climate for U.S. goods. 
The ADS service provides a unique low cost way for US firms to 
reach a wide audience of potential agents and distributors 
through the Embassy's Commercial Newsletter (CNL). Published 
ten times a year, the CNL is mailed to over 5000 UK firms with 
a total audience approaching 15,000 readers. Our fully 
computerized Automated Information Transfer System (AITS) also 
enables us to send information to UK firms which already have 
expressed interest in handling U.S. products. ~ 


We also offer a comprehensive service to help American 
companies participate in British trade fairs, and to mount solo 
exhibitions right in the Embassy building. The United States 
International Marketing Center (USIMC), located in the Embassy, 
can arrange for Business Sponsored Promotion (EPSP) of a US 
company's products and services, or help them participate in 
one of the six to eight Multi-firm theme exhibitions scheduled 
throughout the year. Details of 1984 Trade Fairs and 
Exhibitions sponsored by the USIMC are included below. 


Details on the ADS, Trade Opportunities and other programs are 
available from U.S. Department of Commerce District Offices 
located throughout the U.S. 


For American firms interested in licensing the manufacture of 
their products in the UK, 1984 may be a good time to 
investigate and select an experienced and capable manufacturing 
partner. Many reputable and competent UK firms are seeking 
licenses for products to extend or complement existing ranges. 


The following U.K. market sectors are those believed to offer 
the best export opportunities for U.S. suppliers: 
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CONTROLS, AUTOMATION, AND ROBOTICS EQUIPMENT 


This is a consistent export dollar earning sector providing 
very substantial opportunities for U.S. firms willing to tailor 
their systems to local market demand and conditions. There is 
a high level of local expertise in integrating systems for 
automation and control, so the focus in our opinion should be 
at module and subsystem level. Government programs designed to 
encourage automation in manufacturing industry effectively 
subsidize the users, and U.S. equipment is eligible for funding 
in this way. 


TELECOMMUNICATIONS 


Significant opportunities exist for subscriber equipment and 
network enhancements which should be actively pursued by U.S. 
industry. Interest in Local Area networks (LAN's) is high, and 
together with Cellular Radio developments adds to the potential 
for telecommunications suppliers. Developments in Britain 
including the continued liberalization process making it 
difficult to identify all segments of the market could be 
targets of opportunity for U.S. industry. The central exchange 
area (switching) must still be regarded as a preserve for local 
interests which include U.S. subsidiaries manufacturing in 
Britain. 


COMPUTERS AND PERIPHERALS 


Computers and peripherals are perennial "best sellers" in 
Britain for American manufacturers. While U.S. suppliers have 
been edged out of the low cost end of the market ky local and 
third country suppliers, professional microcomputers and higher 
levels of equipment should see no diminution of interest in 
U.S. equipment. The same is true for software across the 
board, and as the balance of systems cost changes from the 
hardware to the software, the U.S. will continue to benefit 
significantly. Peripheral equipment for data storage and 
retrieval is also a high potential area. 


ELECTRONIC COMPONENTS, PRODUCTION AND TESTING EQUIPMENT 


Exports to Britain of production and test equipment, 
particularly automated systems, will benefit from the increase 
in production of high technology products predicted for 
mid-1984 and onwards. New production facilities announced so 
far in Britain include semi-conductors, cellular radio 
eguipment, telecommunications, and military electronics, 
emphasising our need to concentrate on U.S. exports in this 
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area. Sale of electronic components for integration into 
larger units should also provide excellent sales 

opportunities. While many U.S. firms have local manufacturing 
plants supplying standard components in large volumes, direct 
exports of high speed, high density and high power devices 
should benefit, particularly as these classes of components are 
less price sensitive. 


MEDICAL DIAGNOSTIC AND X-RAY EQUIPMENT 


While little if any growth is predicted for the medical 
instrument market in general, diagnostic and X-ray equipment is 
the exception. An exhibition of U.S. medical electronic and 
diagnostic products in the Embassy in 1983 drew wide interest 
from agents and buyers, and is likely to be repeated in 1985. 
We expect more sophisticated products from U.S. manufacturers 
to capture an increasing share of this market. Immediate 
availability and good after-sales service play in important 
role in determining the success of U.S. products in this 

field. An intensive market research survey of the U.K. medical 
instrument and equipment market was completed in early 1983 and 
is now available from the U.S. Department of Commerce. 


PHOTOGRAPHIC EQUIPMENT 


Sales opportunties in this field lie in the area of 
sophisticated photographic equipment and the "foolproof" 
cameras now in style. 


Over 300 mini and micro labs in the U.K. compete for a share of 
the $350 million dollar processing market. There is a clear 
swing from mail order processing to over the counter service, 
which now accounts for sixty percent of the market. 


CATERING EQUIPMENT 


Demand for catering and food service equipment will rise by 
8-9% in 1984. Increased market share is being gained by 
innovative companies with new products, such as automative 
drink dispensing machines. U.S. fast food chains have gained a 
major market share which stimulates demand from competitors for 
new technology and equipment. Significant changes are occuring 
in the U.K. market this year. New legislation is likely to 
reduce wine prices and the sale of milk at discount prices in 
supermarkets will be allowed, creating opportunities for 
packaging machinery. 





MACHINE TOOLS 


Imports of machine tools in 1982 topped $423 million. The 
emergence of small manufacturing units using more sophisticated 
equipment to achieve output flexibility will continue as the 
U.K. emerges from traditional industrial operations. 
Consequently, there are considerable opportunities in the 
machine tool area particularly in the field of computer 
controlled equipment. 


SPORTING EQUIPMENT 


Imports continue to account for 58% of U.K. sporting goods 
sales. The strongest growth is expected to be in jogging, 
fitness and dance equipment. Other markets offering good 
potential in 1984 will be equipment for fishing, golf and 
racket sports. There is also for the first time considerable 
interest in the American sports of basketball, football and 
baseball as a result of regular television coverage on the new 
Channel 4. Prospects in these markets are currently for small 
sales, but in the long run outlook is excellent for 
manufacturers willing to invest time and marketing skills. 


CHEMICAL AND FERTILIZERS 


Industry experts predict that the U.K. domestic market for 
these products will rise by 4-6% in 1984 and even with the 
strong dollar U.S. companies can enjoy good success in certain 
product lines here because of relatively low U.S. energy 
costs. High tech specialty chemicals where price is less 
important than other factors also offer fine opportunities. 


HOME FURNISHINGS 


1983 represented tremendous growth in the home furnishings 
market. In a recent survey Britons were described as presently 
under a "seige" mentality--eating, entertaining, and spending 
more time in their homes. As a result there has been a greater 
emphasis on the appearance and comforts of the home. As a 
result there are real opportunities for the sale of home 
furnishings of all kinds, lighting accessories and so forth. 
American manufacturers who can offer the British consumer 


style, quality, and value-for-money will be very successful in 
the U.K. 


APPAREL 


There is a great interest in American apparel throughout the 
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United Kingdom. Several major retailers in England have begun 
to upgrade their apparel lines with U.S. offerings. The best 
retail sectors for American exporters are quality leisure 
sportswear, career or executive clothing for women, lingere, 
and children's clothing. Clothing for the career woman has 
received little attention here until recently providing 
excellent opportunities for well designed U.S. products. It 


May be necessary to adjust your seasonal changes to the market 
in the U.k. but well worth it. 


PAPER & BOARD 


Relatively low U.S. energy costs give American firms a 
substantial cost advantage over U.K. producers beleaguered by 
high energy rates and relatively small scale production. 

Import penetration represents about 60% of the U.K. market and 
is expected to continue at least at this level. American firms 
are amongst the dominant suppliers and there are opportunities 
for them to continue expanding their market penetration in 
1984. Demand is particularly strong in printing/writing 
papers, tissues and carbonless papers. 


AUTOMOTIVE PARTS & ACCESSORIES 
With car sales in the U.K. booming, the market for automotive 


parts and accessories is increasing at the rate of 30% per 
annum. A total estimated parts and accessories import market 


value stands currently at some $1.75 billion and increasing. 
Of this total, the U.S. at the present time takes a relatively 
small 14%. 


The escalating costs of garage maintenance here, makes 
replacement part sales to the do-it-yourselfer a particularly 
buoyant segment of the market. Potential exporters from the 
U.S. should take a close look at this situation. 


MICROGRAPHICS EQUIPMENT 


The trend in micrographics equipment is towards recording and 
retaining information in the most automated manner possible. 

The result is a widespread use of totally computerised 
microfilm retrieval systems. Imports are expected to comprise 
over 90% of the market. There is only one substantial 
all-British manufacturer. Many U.S. micrographics firms are 
already established in the U.K. but there remain distinct 
opportunities for sales of cost-effective micrographics systems. 
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PRINTING & GRAPHIC ARTS EQUIPMENT 


The total U.K. market for printing equipment in 1982 topped 
$500 million and this figure is expected to increase by an 
average of 4% a year for the next several years. Imports 
represent nearly 67% of the market of which U.S. manufacturers 
already hold a 25% share. However, West German and Japanese 
manufacturers have begun to show large increases in their 
market share. Trends indicate substantial increases in sales 
by British commercial printers, who will need to update 
machinery and equipment. While newspaper and periodical 
printing sectors continue efforts to increase profits, there 
have been no large scale re-equipment programs yet. Good sales 
opportunities lie in phototypesetting systems, process cameras, 


presses (webfed offset and gravure) and automatic film 
processors. 


PROCESSED, CANNED AND FROZEN FISH: 


Canned lobster and crab continue to be of interest and there 
are good prospects for fresh and frozen salmon, and for 
shellfish. A 1983 U.S. Seafood Exhibition in the Embassy was 
well attended and saw interest in some of the lesser-known 
species, such as dogfish and hake. The Alaska Seafood 
Marketing Institute's extensive U.K. advertising and marketing 
campaign should further increase sales of salmon. 


UNITED STATES INTERNATIONAL MARKETING CENTER 


The United States International Marketing Center (USIMC) offers 
a prestigious venue for marketing American products, technology 
and services in the U.K. The USIMC, open to all American 
firms, their U.K. subsidiaries, agents or distributors, offers 
ideal services and facilities for exhibitions, demonstrations, 
presentations, meetings, receptions, luncheons, etc. 
Participation in a USIMC function can assure your firm a 
low-cost, high value way of reaching top guality audiences. 

The USIMC offers the following services: 


l. Multi-firm Exhibitions: The USIMC holds 6 major 
exhibitions per year in the Embassy, in various product themes 
and market sectors. USIMC staff provide all promotion and 
support, and our Embassy connection permits low costs but high 
guality audiences. Past USIMC events have produced over $22 
million in sales for 20 exhibitors. 


2. Business Sponsored Promotions: FCS London is unique in 
offering Embassy space for individual exhibitions, receptions, 
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and other promotions. Located in the heart of the West End, 


the Embassy is an ideal venue within easy reach of all London 
and outlying UK firms. 


3. Market Promotion Campaign: FCS and USIMC staff can provide 
a professional marketing campaign to attract maximum attention 
to a USIMC event. We design and execute a complete marketing 
program to meet your requirements and ensure that the event is 
known to all interested parties, at a cost too low to resist. 


4. Product Marketing Service: The USIMC provides office space 
and telephone access to executives and representatives of US 


firms visiting London. Secretarial and other support can also 
be arranged. 


5. UK and International Trade Fairs: The Regional Export 
Development Office (REDO) arranges US participation in many UK 
or European Trade Fairs and Exhibitions. REDO-staff provide 
all support, including a campaign to ensure all appropriate UK 
firms know of US companies exhibiting. The Certified Trade 
Fair program helps US firms participate in various Fairs and 
Exhibitions worldwide approved by the US Commerce Department. 


FCS London and the USIMC will sponsor the following events in 
1984: 


International Spring Fair Birmingham Feb 5-9 
DATACOM USA '84 USIMC Feb 14-16 
Electro Optics/Laser Intnatl Brighton March 20-22 
Franchise Trade Mission USIMC March 15-16 
New England Computer Equipment USIMC April 2-3 
CATERQUIP USA '84 USIMC April 10-12 
DOMESTEX USA USIMC May 14-17 
GENERAL AVIATION USA Shoreham Airport June 4-6 
London Furniture Show London May 13-16 
IPEX (Intnatl Printing Exbt) Birmingham Sep 4-12 
CAD/CAM and Computer Graphics USIMC Oct 
(tentative) 

Matchmaker Conference USIMC Oct. 
(tentative) 


For details, contact American Embassy, Box 40, FPO New York 
09510. 


*® U.S. GOVERNMENT PRINTING OFFICE: 1984-421-007:628 





You might be, if you don’t have current, up-to-date in- 

ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 

YOU Trends and their Implications for the United States 


offer country-by-country reports with the information 


EXPO you need to succeed in overseas business. 
RTING Overseas Business Reports (oBr’s) 
BLINDFOLD ED? bring you detailed information on overseas trade and 


investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 


information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce e International Trade Administration 


eT EEE 
ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is $ __ 0 check, a 
CO money order, or charge to my Total charges $_____ Fill in the boxes below. 


Deposit Account No. Credit 


ee a = COC 


Expiration Date 
Month/Year are 


Enter my subscription to: (] Overseas Business Reports at $44 per year ($55 overseas) For Office Use Only 
(0 Foreign Economic Trends at $90 ($112.50 overseas) Quantity 


Order No. 


Company Name Enclosed 

To be mailed 
individual's Name—First. Last Subscriptions ................ 
Postage 


Foreign handling 


Street address 


City State ZIP Code 


ih N deh ch aed 


(or Country) 
j ' 


| | | | Discount 


PLEASE PRINT OR TYPE _ Retund 





F 


